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Director of Defense Auditing 
General Accounting Office 
Washington 25 > D* C. 


Attention: Mr 


Gmtlenen: 


DOCUMENT NO. 

NO CHANGE IN CLASS. H 
DECLASSIFIED 
CLASS. CHANGED TO: TS 

NEXT REVIEW DATE: 

AUTH: HR 70-2 
DATE: Jaf lljH REVIEWER: OC7169 



In respoaso to the oral truest Iona rained “by you after receipt of 
soy letter dated 30 duly 1959* concerning the iteo»K-doldridgo 
Corporation, the following to furnished: 


a. Ranso »l Baldridge at the tiro of negotiation of our first 
contract had only 5 eaployecc on duty in the Caaaunications Division, 
but this did not rso&s a problcsa as there wao a fusibility study and 


b. The USAF representative at the nsmting on 5 January 1955 

m d Colonel 0. J. Bitlaad, selected by the UI3AF to be available to 
this high, priority asalg saent at all tlises and t o assist with the 
rv»ny problems ejected. | l and the Assistant 

Secretary for Recoarch and Dovelopaent -were two others in the USAF 
vho were laiovledges&le of the assigsanent frega tho beginning. 

c. The letter contract for the special project ms executed 
on 12 January 1955 and ms definitisod 31 March 1955* we expect 
that Dam-Wooldridge had saaevhat less than the k2$ ®tployces on 
duty la the Caamxuications Division at ttos of this award as they 
were expecting to have 425 personae! on duty by March 1 955* We 
did not raalco other than an oral survey of Rauao -Wooldridge before 
this 12 January 1955 award as wo had current information on the 
Ocrapany (an accounting eyoteras survey report in Jlrne 1954-* coupled 
with. the negotiators facilities review)* Further, the fecial 
Activities Project s&s of the utaoet urgency and indioated prompt 
action by all participants. 
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, d * ^ oattcp of fee is one of negotiation end as vou liavc 
bem orally advised the Agency Contracting personnel closely aono- 
tiato, usually after first detemtategl£ 

®f°2? toa ^ <^wic!ncea. She "Other Costs" £/ 
dxltflUt A to letter dated 30 Jhnc 1959 frm 1 1 GOuld }kiVt , 

^ eaPfoprlately headed "Other Direct Costs' , v^iich^oSld 
eoutuiu for the aoat part Direct Material Coats, tee pay of an out- 

nS^rT 1 ^'^ aih -contracts, aes ao travel canted np . This 
other ioirect cost slaaeat la the aoount Could i am*. 

the mw offset oa the fee that aay othj r siatcttt o WSZ, 
fee was negotiated out of an eleasnt) since the fee te 
act w. CWF contracts at the beckming of a contract, using as a 
haais t!ie contractor’s ostimtos as negotiated downward. 

, ,® • , J \ a Iul ® ^ should not e;s>ect either Or. asa> or Dr. 
Wooldridge to devote a Majority of ttoc on Agency tasks, hut wo da 

W fim catQra 111150 » contractual arrangement 
with the Agency, os on agent for the United atates CfovermtTAc- 

_** either w Jote of these Officials of too^SLitoc 
^ succoGGfully fulfill our agreoaant ye fool their* 

^2?,i2S? 50 i d> s y extended. gio Bo ard of Directors of Kaao- 
r.ooi0ridgo placed | In charge of their J qtaaual ca- 

Uoas .envision and with this knowledge ve loolsod to hlra to guide 
teemdoGVorc, tut to the Eaoo-WooldridgD Corporation for eomioto 
contretfyfcual satisfaction . vie did not have any under s tand! a/ ? teat 

°l Sf no,ltlcooi bmla SrHS^iSf 

araouat of their time to our tasks. ^ 


ddncerely, 


CONCUR: . 

(sgd) Pickard f«1 . Bisssll) 

iSciiAR D M. BISSELL, jfe/ 1 '" 4S59 
IDerputy Director (Plans) 

Diet: 

2 ~ Add. 

3 » DDS 
1 » DD/P 

1 « General Counsel 
1 « Comptroller 
1 « Chief, Audit Staff 
1 - CSosntr Off (UPD) i — - 2 - 
1 • Security (DPD) 

1 « Beading (Fin»DPD) w/hld 
1 - Chrono EPD 
1M) : vh/BPD~Fin/5 August 1959 



Deputy Diroctor 
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